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Assembly Bill No. 2596

CHAPTER 1050

An act to amend Section 42238.18 of the Education Code, relating
to school finance.

[Approved by Governor September 28, 1996. Filed
with Secretary of State September 30, 1996.]

LEGISLATIVE COUNSEL’S DIGEST

AB 2596, Woods. School finance.
Existing law requires a county superintendent of schools who

operates juvenile court schools, county group home and institutions
schools, or community schools to maintain a juvenile court and
community school account in the general fund, limits expenditures
from that account to defined direct costs of instructional programs,
defined documented support costs, defined allocated direct support
costs, and other support and indirect charges, and further limits those
other support and indirect charges to 10% of the sum of the defined
direct costs of instructional programs, defined documented support
costs, and defined allocated direct support costs.

This bill would require certain facility costs to be allowed as
instructional costs.

The people of the State of California do enact as follows:

SECTION 1. Section 42238.18 of the Education Code is amended
to read:

42238.18. (a) Notwithstanding any other provision of law, only
those pupils enrolled in county office of education programs while
detained in a juvenile hall, juvenile home, day center, juvenile ranch,
juvenile camp, or regional youth educational facility established
pursuant to Article 14 (commencing with Section 850), Article 15
(commencing with Section 880), and Article 24.5 (commencing with
Section 894) of Chapter 2 of Division 2 of the Welfare and Institutions
Code shall be counted as juvenile court school pupils. For purposes
of apportionments, those pupils in any group home housing 25 or
more children placed pursuant to Sections 362, 727, and 730 of the
Welfare and Institutions Code or in any group home housing 25 or
more children and operating one or more additional sites under a
central administration for children placed pursuant to Section 362,
727, or 730 of the Welfare and Institutions Code shall be reported as
county group home and institutions pupils to the Superintendent of
Public Instruction and shall be counted as juvenile court school pupils
for purposes of apportionments.
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(b) Notwithstanding any other provision of law, any county
superintendent of schools operating juvenile court schools, county
group home and institutions schools, or community schools, or any
combination of these schools shall maintain an account in their
general fund to be known as the juvenile court and community school
account, and shall deposit all funds derived from the operation of
juvenile court, county group home and institutions schools, and
community schools into that account. Expenditures from the juvenile
court and community school account shall be limited to the following:

(1) Those expenditures defined as direct costs of instructional
programs by the California State School Accounting Manual, except
that facility costs, including the costs of renting, leasing, purchasing,
remodeling, constructing, or improving buildings and the costs of
purchasing or improving land, shall be allowed as an instructional
cost in the juvenile court and community school fund.

(2) Expenditures that are defined as documented direct support
costs by the California State School Accounting Manual, however,
costs charged for probation officers shall be limited to not more than
the number of full-time equivalent probation officers paid for by the
county office of education during the 1988–89 fiscal year.

(3) Expenditures that are defined as allocated direct support costs
by the California State School Accounting Manual.

(4) Other expenditures for support and indirect charges.
However, these charges may not exceed 10 percent of the sum of the
expenditures in paragraphs (1), (2), and (3).

Expenditures that represent contract payments to other agencies
for the operation of juvenile court and community school programs
shall be included in the juvenile court and community school account
and the contract costs distributed to the cost categories defined in
paragraphs (1), (2), (3), and (4). At the end of any given school year
the net ending balance in the juvenile court and community school
account may be distributed to a reserved account for economic
contingencies or to a reserved account for capital outlay, provided
that the combined total transferred does not exceed 15 percent of the
previous year’s authorized expenditures as specified above and also
provided that funds placed in the reserved accounts shall only be
expended for juvenile court, county group home and institutions, or
community school programs. The net ending balance, except for
those funds placed in a capital outlay fund, shall not exceed the
greater of 15 percent of the previous year’s expenditures or
twenty-five thousand dollars ($25,000). A county may accumulate
over a period of two or more given school years a net ending balance
in the capital outlay reserved account of more than 15 percent of the
previous fiscal year’s expenditures under provisions of a resolution of
the governing board. Funds in the capital outlay reserve are to be
used for capital outlay only. The Superintendent of Public Instruction
shall require an annual certification by county superintendents of
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schools beginning in the 1989–90 fiscal year that juvenile court,
county group home and institutions, and community school funds
have been expended as provided in this section and shall withhold
from the subsequent year’s apportionment an amount equal to any
ending balance in the juvenile court and community school account
in excess of the transfers to reserves for economic contingencies and
capital outlay as described in this section.

(c) Notwithstanding any other provision of law, only pupils,
except those permitted pursuant to subdivisions (a), (b), and (d) of
Section 1981, who are referred by the county probation department
under Section 601 or 654 of the Welfare and Institutions Code, after
an individualized review and certification of the appropriateness of
enrollment in the county group home and institution’s school or
county community school, shall be enrolled and eligible for
apportionments in county community schools. The individualized
review shall include representatives of the court, the county
department of education, the county probation department, and
either the school district of residence or, in cases in which the pupil
resides in a group home or institution, the school district in which the
group home or institution is located, and, in each case, the school
district representative shall agree to the appropriateness of the
proposed placement and pupils so placed shall have a probation
officer assigned to their case.
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